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Page 16, line 16 

INSERT new Paragraphs: 

“We agree with Staff that the long waiting lines for residential and non-residential distributed systems 
require modification and reprioritization of APS’ 201 1 implementation budget. Given the magnitude of the 
backlog, we will require APS to reallocate $5 million of its “marketing and outreach” budget, and the entire 
“research, development, commercialization & integration” budget not allocated to Flagstaff Solar 
Integration study approved last year towards increasing its budget for residential distributed generation. 
These adjustments will enable APS to infuse approximately $6 million towards working through its backlog 
in residential incentive applications, and importantly, will not increase the REST surcharge to APS 
ratepayers.” 

MAKE ALL CONFORMING CHANGES, INCLUDING CORRESPONDING ORDERING 
PARAGRAPHS. 
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